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Variable Obs. Mean Std. Dev. Min Max

EERREREr
(US $ in thousands)

2,340 6,034.8 37,779.2 1.00 1,300,000

FAWG=AGDP | 44 3800.0 | 5.400,00 0.85 14,400
(US $ in billions)
(‘Iﬁ 272 9,340 543.4 410,60 9.56 1,188

AR
GDPleurrent US $ ) 2,340 22,210.5 19,943.3 229.2 115,037.9

j=Kex|
COPTM ST 5310 045 | 10938 | 2212 | 46047
CESEEEE
e 2,340 159 156 0.02 5.36
E3Y HE NS 2,340 2.46 1.22 0.33 4.10
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# AT AR FAYYTY B BE A5k RE FHP0)
oA 1% §95FAA BAHOR folold S8 7S 2t A0E v
sk 2, Seluel A9e) 716d B4 neis ke o) BT §

(B 2) S5 B3 M=ot 22|tz shelxinext 28 An)

Pooled OLS Random effects
Variable 712 2 712 2%
) @ 3 @
0,185 0.178%* 0,185 0.178%*
log GDP; ) : - )
o8GDP;) 0.001) 0.001) 0.000) 0.001)
. 0.040 0.055 0.040 0.055
log(Distance;) 0.562) (0.425) 0.576) (0.439)
0.077 0.067 0.077 0.067
log(PGDP; - : : :
og(PGDP;) (0.169) 0.231) (0.149) 0.208)
02047 | (.315%% 0.294% 0.315%%
08(Openness;) (0.008) (0.005) 0.010) 0.006)
T0.268°F | —0.17T%* | —0.268"* | 0177
os(PL) 0.000) 0.008) 0.000) 0.016)
0.052 0,084 0.052 0,084
log(RND: - : - :
o8(RN Dyt (0.765) 0.174) 0.779) 0.642)
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The Effects of Patent Rights Protection
on Foreign Direct Investment Outflows from Korea

Junghwan, Cho

ADSEFACE | o bbb

This study investigates the effects of the patent rights protection in
host countries on outward foreign direct investment from Korea. The
existing papers which considered the R&D intensity as technological
advantages explicitly did not consider the patent right regimes in host
countries in explaining the motives of outward foreign direct investment
of Korea. To fill this gap, this paper is designed to provide whether or
not there exists the effects of patent rights protection of host countries
on Korean outward foreign direct investment.

Using the data of 23 manufacturing sectors from 2007 to 2011 by
gravity model it was found that stringent patent regimes have the
negative impacts on Korean outward foreign direct investment. The
result shows that strong patent rights could increase the operating costs
due to the legal dispute regarding the infringement of patent. However,
the paper found that for technology intensive sectors there exists the
positive relationship between the strong patent rights in host countries
and Korean foreign direct investment outflows. This result reveals that
the stringent patent rights are more likely to contribute to increase the
outflows of Korean foreign direct investment in the high technology

manufacturing sectors.

Therefore, we found that the patent protection regimes can be
considered as one of the determinants of outward foreign direct

investment in manufacturing industries and, especially, technology
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intensive sectors.
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