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Review to Improvement of Profit Sharing System in
Technology Holding Company Based on Industry-
Academia-Research Cooperation

Seongho Shin & Ki-sool Jang

Abstract ‘ ...........................................................................................................................

Industry-academia cooperation is consistently emerging as a new
counterplan to increase competitiveness of business organizations and
governments in global competition. Hence, many universities start up
technology-enabled ventures as the performance of Industry-academic
cooperation. Therefore, it is necessary to study how to justly distribute
profit from the technology-enabled ventures.

Technology Holding Company System, prescribed in
ENFORCEMENT DECREE OF THE PROMOTION OF
INDUSTRIAL EDUCATION AND INDUSTRY-ACADEMIC
COOPERATION ACT, is one way for commercializing technology of
university. This paper studied whether to fairly share the profit
generated from success of technology commercialization with inventors
who are employed in universities in the Technology Holding Company

System.

This paper studied though which procedure profits of affiliated
companies are shared with inventors in case of founding the affiliated
companies of the technology-holding company for commercializing the
technology, profits generated from the affiliated companies and
compared the technology-holding company system with other similar

systems.
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The inventors are compensated for success of technology
commercialization under ENFORCEMENT DECREE OF THE
PROMOTION OF INDUSTRIAL EDUCATION AND INDUSTRY-
ACADEMIC COOPERATION ACT and COMMERCIAL ACT in case
of selecting the technology-holding company system for
commercializing the technology. It was found that the inventors were
not appropriately compensated for success of technology
commercialization in the technology-holding company system, for
technology commercialization is managed by the technology-holding
companies though the inventors assign their technologies to Industry-

academic cooperation foundations.

Therefore it is necessary to improve the technology holding
company system prescribed in ENFORCEMENT DECREE OF THE
PROMOTION OF INDUSTRIAL EDUCATION AND INDUSTRY-
ACADEMIC COOPERATION ACT to ensure the inventors apposite
compensation for commercialization profits generated though the
technology-holding company system,

Namely, it is significantly advised that the technology holding
company system is improved in such a way to allow technology-holding
companies to provide inventors with rewards directly, considering

particularly joint technology-holding companies incorporated recently.

Keywords ‘ ..........................................................................................................................

technology holding company, industry-academia-research cooperation,
reward of commercializing of university technology, rewarded to
innovators, industry-academic cooperation foundation, commercializing

of university technology






