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The Strategic Orientation for Radical Innovation and its
Implication on the Research Output of Small and
Medium Enterprises(SMEs)

Jung-Tae HWANG

Abstract ‘ ...........................................................................................................................

It is essential to build appropriate innovation strategy to increase
research productivity. This study delves into the strategic orientation for
radical innovation and how the orientation affects research output such
as number of patent application. For the purpose of comparative
research, the cases are divided into product innovation research output -
product patent applications - and process innovation research output -
process patent applications, and the sample is also categorized into two
groups: standard small and medium enterprises(SMEs) vs. innovative
SMEs. The research results illuminates that the balance between radical
and incremental innovation is critical for increasing research output and
productivity. This argument is statistically valid in the case of product
patent application (research output) and innovative SMEs. An inverted
U graph is witnessed in the case of innovative SMEs. Contrary to
product patent application, the empirical research reveals that the
strategic orientation for radical innovation hampers process patent
application. This study contributes to the lineage of explorative/
exploitative innovation and its implication on the performance. Unlike
other research, this study based on 417 effective sample size derived
from Korean Community Innovation Survey by STEPI. which provides
more solid statistical analysis results.
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