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An Improvement Plan of the Patent Registration System
to Vitalize Utilization of the Patented Inventions

Daehwan Koo

Abstract ‘ ...........................................................................................................................

This paper is to indicate the problems (ex, hold-up, tragedy of
anticommons) by exclusive rights of patents, suggest an improvement
plan of the patent registration system in order to vitalize utilization of
patented inventions. The LCR(License Conditions Registration) system
proposed by this paper is to register the basic license conditions (ex,
royalty, licensing period, etc) in the patent register, and allow anyone
who agrees the conditions to work the patented invention.

The fundamental concepts in the LCR system are based on the
LOR(License of Right), but the principles of the DPI(Direct Protection
of Innovation) and the CLR(Compensatory Liability Regime) are also
employed. In the LCR, the Patent Office publishes the SLC(Standard
License Conditions), enforces the patent rights and receives royalties from
licensees in accordance with working states of the patented inventions
submitted by licensees. The SLC will include (standard and/or maximum)
royalties in technologies, licensing periods, licensing areas, etc.

The LCR system will lower the negotiation cost by eliminating
the problems of hold-up or royalty stacking because a license agreement
can be established only if a person who wants to work the patented
invention just follow the registered conditions.

Keywords ‘ ..........................................................................................................................

Tragedy of Anticommons, Compensatory Liability Regime, Direct
Protection of Innovation, License of Right, License Conditions
Registration System
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