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The Study on the Value of Patents and
Changes in the Market Value of the Firm

Lee Seongsang, Lee Jaeheon

For many stakeholders, changing the future value of the firm is one of
the major concerns. The purpose of this study is to propose a method of
measuring the value of a firm’s patents and show that patents value can
be usefully used to predict changes in future value of the firm,

In this study, the value of patents held by a firm is measured using
knowledge capital, general value of patents, patent strength, patent impact,
patent portfolio activity, and closeness relationship of patent portfolio,
According to the ratio of the market value of firms to the value of the patents,
the firms were classified into four types and the changes in the market value
during 18 months were compared and analyzed, The market value growth of
firms with low market value ratios compared to patents value is higher than
that of the comparative group. And the result of the regression analysis shows
that value of patents is positively related to the market value growth of firms.
The result of this study is confirmed that the value of patents can be useful in

predicting changes in future value of a firm,

Keyword

Patent Value, Firm Value, Patent Strength, Patent Impact, Patent Portfolio, Market Capitalization,

Patent Valuation
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